
 

INDEPENDENT AUDITOR’S REPORT

June 5, 2013

To the Audit Committee and Board of Directors of 
Association of Credit Union Internal Auditors:

We have audited the accompanying financial statements of the Association of Credit Union Internal
Auditors (a nonprofit organization) which comprise the statements of financial condition as of
December 31, 2012 and 2011, and the related statements of operations, retained earnings, and cash
flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.  We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America.  Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements.  The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.  In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no such
opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.  We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the  Association of Credit Union Internal Auditors as of December 31, 2012
and 2011, and the results of their operations and their cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.
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The accompanying notes are an integral
part of these financial statements.

3

ASSOCIATION OF CREDIT UNION INTERNAL AUDITORS

STATEMENTS OF FINANCIAL CONDITION 

ASSETS
As of December 31,

2012 2011
CURRENT ASSETS:

Cash $57,817 $64,354
Prepaid expenses 30,486 18,854

Total assets $88,303 $83,208

LIABILITIES AND RETAINED EARNINGS

As of December 31,
2012 2011

CURRENT LIABILITIES:
Accounts payable 5,000 12,769
Deferred membership dues 15,075 —

Total current liabilities 20,075 12,769

Commitments and contingent liabilities

RETAINED EARNINGS:
Retained earnings 68,228 70,439

Total retained earnings 68,228  70,439

Total liabilities and retained earnings $88,303 $83,208



The accompanying notes are an integral
part of these financial statements.
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ASSOCIATION OF CREDIT UNION INTERNAL AUDITORS

STATEMENTS OF OPERATIONS

For the years ended
December 31,

2012 2011
Revenues:

Annual conference $179,934 $162,282
Membership dues 100,212 91,000
Vendor sponsorships 31,500 28,790
Region meetings and seminars 27,620 29,610

Total revenues 339,266 311,682

Expenses:

Administrative expenses 148,193 143,769
Annual conference and seminar expenses 142,705 156,565
Educational 38,416 55,771
Governance 5,940 12,292
Regions 5,398 9,095
NASBA 825 660

Total expenses 341,477 378,152

Net loss ($2,211) ($66,470)



The accompanying notes are an integral
part of these financial statements.
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ASSOCIATION OF CREDIT UNION INTERNAL AUDITORS

STATEMENTS OF RETAINED EARNINGS

For the years ended 
December 31,
2012 and 2011

Retained
Earnings

Balance as of
December 31, 2010 $136,909

Net loss (66,470)
Balance as of 

December 31, 2011 70,439
Net loss (2,211)

Balance as of
December 31, 2012 $68,228



The accompanying notes are an integral
part of these financial statements.
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ASSOCIATION OF CREDIT UNION INTERNAL AUDITORS

STATEMENTS OF CASH FLOWS

For the years ended 
December 31,

2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss ($2,211) ($66,470)
Changes in operating assets and liabilities:

Prepaid expenses (11,632) 437
Deferred membership dues 15,075 —
Accounts payable (7,769) 12,770

Net cash used in operating activities (6,537) (53,263)

Net change in cash (6,537) (53,263)

Beginning balance of cash 64,354 117,617

Ending balance of cash $57,817 $64,354
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ASSOCIATION OF CREDIT UNION INTERNAL AUDITORS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

ORGANIZATION

Association of Credit Union Internal Auditors (ACUIA) is an international organization which
directs a unified effort of its members toward the achievement of internal auditing professionalism
within the credit union industry.  ACUIA objectives are as follows:

& facilitate the exchange of information and ideas among its membership;

& provide internal audit guidelines, development and opportunities;

& serve the credit union industry by offering internal audit information and resources
to credit unions.

ACUIA is operated and managed by a volunteer Board of Directors.  Certain functions, such as
accounting, record keeping, and conference and seminar functions are outsourced to an independent
contractor.

FINANCIAL STATEMENTS/USE OF ESTIMATES

The preparation of financial statements in accordance with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities
as of the date of the financial statements and the reported amounts of revenues and expenses for the
periods then ended.  Actual results could differ from those estimates.  The significant accounting
principles and policies used in the preparation of these financial statements, together with certain
related information, are summarized below. 

BASIS OF ACCOUNTING

The accompanying financial statements have been prepared on the accrual basis of accounting.
Under the accrual basis of accounting, revenue is recognized in the period earned and expenses are
recognized in the period incurred.  Conference and meeting revenue is recognized when the events
are held.  Revenue from membership dues is recognized within the applicable membership period.

CASH

Cash includes amounts due from credit unions.  Amounts due from credit unions may, at times,
exceed federally insured limits.

CONTRIBUTED SERVICES

The accompanying financial statements do not reflect a provision for contributed services inasmuch
as no objective basis is available by which the value of such services may be determined, except for
certain professional services provided to ACUIA during the years ended December 31, 2012 and
2011 with an estimated value approximating $5,000.  All the officers and a number of volunteers
have contributed significant amounts of time and materials to ACUIA functions.
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NOTES TO THE FINANCIAL STATEMENTS
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NOTE 1: (CONTINUED)

DEFERRED REVENUE

Deferred revenue represents income for membership dues which have been received in advance.

INCOME TAXES

The Income Taxes Topic of the Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) clarifies accounting for uncertainty in income taxes reported in the
financial statements.  The interpretation provides criteria for assessment of individual tax positions
and a process for recognition and measurement of uncertain tax positions. Tax positions are
evaluated on whether they meet the "more likely than not" standard for sustainability on
examination by tax authorities.  

ACUIA is a not-for-profit organization generally exempt from income taxes under Internal Revenue
Code Section 501©)(6), except for income considered to be unrelated business income.  ACUIA did
not have any net unrelated business income during the years ended December 31, 2012 and 2011.
As such, the ACUIA has no uncertain tax positions that qualify for either recognition or disclosure
in the financial statements.  Additionally, no interest or penalties have been recorded in the
accompanying financial statements related to uncertain tax positions. Accordingly, no provisions
for income taxes have been made in the accompanying financial statements.

ACUIA only files its information tax return for Federal reporting purposes.  Currently, the 2011,
2010 and 2009 returns are open and subject to examination.  ACUIA is not currently under audit by
any income tax jurisdictions. 

RECLASSIFICATIONS

Certain 2011 financial statement amounts have been reclassified to conform with classifications
adopted in 2012.

SUBSEQUENT EVENTS

The Board of Directors have evaluated subsequent events through June 5, 2013, the date the
financial statements were available to be issued. The Board of Directors has not identified any items
requiring recognition or disclosure.

NOTE 2: CASH

Cash is comprised of the following accounts:
As of December 31,
2012 2011

Checking $57,812 $64,349
Savings 5 5

$57,817 $64,354
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NOTES TO THE FINANCIAL STATEMENTS
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NOTE 3: RELATED PARTY TRANSACTIONS

During the normal course of business, ACUIA enters into transactions with an affiliated entity,
Straubel Group.  Paul Straubel is also an employee of Bacino and Associates, ACUIA’s management
company.  During the year ended December 31, 2012 and 2011, ACUIA paid Straubel Group
approximately $7,100 and $17,700, respectively,  for expense reimbursements in connection with
the annual conference.

NOTE 4: COMMITMENTS AND CONTINGENCIES

ACUIA entered into a contract with Bacino & Associates, which is effective from August 1, 2010
through December 31, 2011, to provide overall management and administration for ACUIA.  The
Bacino & Associates contract was renewed for a two-year period commencing on January 1, 2012
and ending on December 31, 2013.  Management expense under the operating agreement with
Bacino & Associates was $108,000 for the years ended December 31, 2012 and 2011.  As of
December 31, 2012, the financial commitment under the terms of the agreement with Bacino &
Associates was as follows:

Year ending
December 31, Amount

2013 $108,000

As of December 31, 2012, contracts were signed to secure locations for the annual and regional
conferences.  These commitments involve contracts for hotel rooms, meeting halls and meal
expenses.  If the Association cancels any of these contracts, liquidation damages would be in the
range of 0%-100% of the amounts discussed below, contingent upon when the cancellation might
occur. 

As of December 31, 2012, the approximate financial commitments under the terms of these
agreements are as follows:

Year ending
December 31, Amount

2013 $192,000
2014 177,000
2015 91,000
Total $460,000
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